
CHAIRMAN’S REVIEW
I am pleased to present you the review on Annual Report of the Company for the year ended June 
30, 2020. The Financial Year 2019-20 was one of the most challenging year for the Company. In 
earlier period of the year, demand for locally manufactured vehicles plunged sharply and 
afterwards pandemic of COVID-19 negatively impacted the overall economy including auto sector. 
Accordingly, on consolidated basis, the Agriauto Group witnessed a decline in its net sales which 
stands at Rs. 5,244 million. Group also incurred a loss after tax of Rs. 108 million for the year. 

Despite these financial results, the Board has recommended a final cash dividend of 20% i.e. 
Rs. 1.0/- per share for approval from members at the Annual General Meeting. 

The emergence of COVID-19 has caused major disruptions to economic activity around the world 
including Pakistan. The country's economy demonstrated its worst performance in 68 years, 
posting a negative growth of 0.40% in FY 2019-20. The drop in domestic and global demand 
compounded the strain on the economy. Monetary and fiscal policy interventions, such as interest 
rate reduction, payroll financing, announcement of stimulus package, have been made to ensure 
liquidity to cushion growth and employment. On the fiscal front, weak collections and higher 
expenditure in 4QFY20 mainly due to COVID-19 related developments resulted in a fiscal deficit of 
9.5% of GDP. Keeping in view the unprecedented economic situation, the federal budget 2020-21 
was presented without imposing any new taxes. 

Health and safety of the employee will remain the top priority of the management in addition to 
protect and safeguard the interests of its shareholders through capitalization on growth 
opportunities. 

Your Company is committed to good Corporate Governance. I am pleased to report that the 
performance of the Board has been par excellence which has helped in effective steering of the 
Company during the year. The Board acknowledges its responsibility in respect of Corporate & 
Financial Reporting Framework. The Board is also cognizant of its strategic role in achieving the 
Company’s key objectives and is focused on enriching the returns for its shareholders & other 
stakeholders and shall continue contributing through sustained supply of premium quality products 
to its valued Customers.
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